REPORT

WASHINGTON PARISH GAS
UTILITY DISTRICT NO. 2

OF THE
WASHINGTON PARISH COUNCIL

Franklinton, Louisiana

Component Unit Financial Statements
and Auditor's Reports
As of and for the Years Ended
cember 31, 2000 and 1999
with Supplemental Information Schedules



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2
WASHINGTON PARISH COUNCIL.
Frankinton, Lousiana

Component Urit Financial Statem
As of and for the Year Ended December 31, 2000
With Supplemental nformation Scheduie.

CONTENTS

AUDITOR'S REPORT.

INDEPENDENT AUDITOR'S REPOX
ON INTERNAL CONTROL STRUGTURE

'STATEMENTS PERFORMED IN ACCORDANCE
RNMENT AUDITING STANDARDS.

INDEPENDENT AUDITORS
COMPLANCE WTTHL uws AND
REGuAT
o O NANGIAL STATEMENTS PERFORVED
IN ACCORDANCE WITH GOVERNMENT
AUBITING STANDARDS

FINANCIAL STATEMENTS
Balance Sheet
f Revenues, Expenses
and Changes in Retained Earmings.
Expenses - Budget and Actual
NOTES TO FINANCIAL STATEMENTS
SUPPLEMENTAL INFORMATION
dministrative Expense-Scheduie 1
Board of Commissioners Compensation-Schedule 2

REPORT OF MANAGEMENT'S CORRECTIVE ACTION PLAN

'SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

6-7

10
11

13-24

.25

27-28



CERTINED PUBLIC ACCOUNTANTS

William R Durdine

Washington Parish Council
Board of Commissioners
Washington Parish Gas
Utiity District No. 2
Frankiinton, Louisiana

Commissioners:

We have audited the accompanying financial statements s listed in the table of
contents of the Washington Parish Gas Uiilty District No. 2, ( a component unit of
the Washington Parish Council) as of December 31, 2000 and 1999, and for the
years then ended. Thess financial statements are the responsibility of the District's
Board of Commissioners. ~ Our responsibility is o express an opinion on these.
financial statements based on our audt

e conducod our audit i accordanca wih generaly accopted audiing standards
nd Government Auditing s the Compirolier General of

Tt Satos Those sandrts require that we plan and perform the audit to peiid

reasonable assurance about whether the component unit financial statements are

free of material misstatement. An audit includes examining, on a test basis,

evidence supporting the amounts and disclosures in the financial statements.

Sudt siso inckxies assessing e sccouning princiles used and signifend

estimates made by mana well as_evaluating the overall financial
Satoment prosentaton. W8 bereve il our it provides a reasonable bass for
our opinion.

The sccompanying fnancal informatcn sl as spprting scheckdes i the table
of contonts s presarted for purposes of additoral analyes and s not & requred
per o he fnancil saemens of e Washingion Paih Gas Uity Dstic No. 2.

e information has been subjected to the auditing procedures applied in the
examination of the financial statements and, in our opinion, is fairly stated in all
material respects in relation to the financial statements taken as a whole.




CERTIED PUBLIC ACCOUNTANTS.

Hiltiom R Dirdn Dinna W Ainge

In our gpinion, thefiancil sitemenis and supplementalirformation eford to n

the above paragraphs, present fairly, in all material respects, the financial position
of the Weshingon Parish Gas Uty Distict No. 2 (a wmponum unit of the
Washington

s of . 2000 and 1999,
it operations and s cath flows fo the. years then ended i confoy win
generally accepted accounting principles.

Durden and Alonzo
Certiied Public Accountants

June 25, 2001



Durdin and

Sllion B Do [Tt Gy

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL STRUCTURE
ED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED

IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS
Weshingon Parsh Couri
Board of Commissi

Washingion Parieh Gas.
Utiity District No. 2.
rankinton, Louisiana

Wehave udied e irancilsisleens o the Washingon Pariah Gas Uty
District No. 2. the Washington

years ended December 31, 2000 and Decemboer 31, 1999, and have issued our
report thereon dated June 25, 2001

audit
and Government Auditing Standards, issued by the Comptroller General of the
United States. Those standards reqire that we plan and perform the audit to

statements are free of material misstatement.

‘The Board of Commissioners of the District s responsible for establishing and
malntining an nferal conrlsructurs. In g his responssity,estnates
‘and judgments by management are required to assess the e

an I control structure are  but not
absolute, i
use or disposition, and that transactions are executed in Waa»m with
‘component
‘accounting pnncm\es Because of nhersnt imitations in any intemal control
structure, efrors or Also,
projection of any the
may ges that

off o per i

deteriorate.



Durden and

CERTIED PUBLIC ACCOUNTANTS

Woltion R Dundin Donna W Allonge

(continued)

In planning and performing our audit of the financial statements of the Washington
Parish Gas Utiity District No. 2 for the years ended December 31, 2000 and 1399,
we obtained an understanding of the intemal control structure. With respect to the
intemal control structure, we obtained an understanding of the design of relevant
policies and procedures and whether they have been placed in operation, and we
assessed control risk in order to determine our auditing procedures for the purposs

our opinion on the general purpose financial statements and not to
provide an opinion on the internal control structure. Accordingly, we do ot express
such an opinion.

We noted certain matters involving the intemal control structure and its operation

ican
Instiute of Certfied Public Accountants. Reportable conditions involve maters
coming to our attention refating to significant deficiencies in the design or operation
of the intemal conlrol structure thal, in our judgment. could adversely ffect the
entity's abilfy o record, process, summarize, and report financial data consistent
with of

Finding: No segregation of duties, same person handles all phases
of cash receipts, and accounts recaivable.
Cause: Limited office staff All cash receipts and accounts

receivable billing and control are handied by the clerk in
the Frankinton office. She takes payments and prepares
all bank deposits, and monthly billings for accounts
receivable,

Recommendation: Due to the limited available work, a complete segregation

and reconciles the subsidiary accounts receivable
balances with the general ledger balance.



Durden and

CERTIHED PUBLIC ACCOUNTANTS

Willion R Dundin

(continued)

Amateril weskss i a reprableconcion n i o desin o cporation o

aneor

o et s it srrs o o roquariis namourts & et ot be el
and n

el per course of performing
their assigned duties.

Our the
matters in the internal
‘accordingly, all

are ai
However, we believe
none of the reportable conditions described above is a material weakness.

We also noted other matters involving the intemal control structure and its operation
that we have reported to the management of the Washington Parish Gas Utiity
District No. 2, in a separate letter dated June 25, 2001

“This report is intended for the information of the Board of Commissioners of the.
‘Washington Parish Gas Utilty Distrct No. 2, the Washington Parish Council, and
the State of Louisiana Legisiative Auditor. However, this report is a matter of public
record, and its distribution is not limited.

Leerdo < 4,

Durden and Alonzo
Certiied Public Accountants

June 28, 2001



INDEPENDENT AUDITORS' REPORT ON COMPLIANCE WITH
WS AND REGULATIONS BASED ON AN AUDIT OF
FINANCIAL N WITH
GOVERNMENT AUDITING STANDARDS

Washington Parish Council

Utility District No. 2
Frankiinton, Louisiana

We have audited the financial statements of the Washington Parish Gas Utiity
District No. 2, a component unit of the Washington Parish Council, as of and for the.
years ended December 31, 2000 and 1999, and have issued our report thereon
dated June 25, 2001

auditin standards

United States. that we p

unit financial

statements are free of material misstatement

Compliance with laws, regulations, bond indenture provisions, and grants applicable
to the Washington Parish Gas Uity District No. 2 is the responsibility of the
District's Board of Aspartof
the financial statement we

performed tests of the District's eamplranoe it cortan provilons o ews,
reguitions. and bond

I stat
o provisions. Aocordmgly‘ we do not express such an opinion.

‘The results of our tests disciose the following instance of non-compliance with laws
and regulations: Annual budgets were ot adopted n a timely manner. The 2000
budgel was ot acopld unti he Fetuery 2000 mestng of the osrd of
‘commissioners, and necessary amendments were not made.

-6



Durdon and

CERTIRED PUBLIC ACCOUNTANTS

Williom R Durdin Donna W Aoy
(continued)
the g Utity District No. 25
tatoment i with generally
report dated

. and thi
June 25, 2001, on those component unit financial statements.

This re i the
Washington Parish Gas Utity District No. 2, the Washington Parish Council, and
the State of Louisiana Legislative Auditor. However, the report is a matter of public
record and its distribution is not limited.

-
Durden and Alonzo
Certified Public Accountants

June 28, 2001



FINANCIAL STATEMENTS



STATEMENT A
WASHINGTON PARISH GAS UTILTY DISTRICT 0.2
oF T

WASHINGTON PARISH COUNCIL
Frankinton, Lousians

BALANGE SHEET
20 1900
=
Cason s ad b s s s
Recmnts et e o alovanc o b deis ey
Ut e 217
inventory s
Prepaid nsurance 7962
Total cotent asets Toss
Restictad sssets:
Rovenuo Bonds Reserve Fund 3se 10703
Revenue Bond Contingency Fund 2367 2400
depost und 0385 =120
Bond proceeds depost-ine exension 18308 258
Litgaton claim fucs 0000 -
o a7 EX5)
Propy and squipment
o e e 131828
240 a0
oty i 30511
Gonstruction i progrss-ine extension
“Total property and squipment Tasast
Less sccumuiated doprociton (715,880
property and oquipmant 7808
Oter asets:
Deferred bond isuance cost 1208
Less amortzator 350
Total ther assots o508
Total Assets

‘The accompanying notes are an Inegral patoftis statement



STATEMENT A

WASHINGTON PARISH GAS UTILITY DISTRICTNO. 2.

WASHINGTON PARISH COUNCIL
Frankinton, Lousiana

BALANCE SHEET
2000
LIABILITIES AND FUND EQUITY.
coreanites
o s s
it 430
oot rgtem ot 20287
Accrued st pa -
Tecuro R
Cumt Lo et o et s
ustomers m 0385
Comtiraion payele o stansion 15404
Ligation ciaim payatlo 40000
Totalcuret abites S 156
Longtorm abites:
'USDA Rural Develapment bords payable 75043
Notes payablo-Rosource Bank. 52
Loss curnt porton 23287
Total longtorm abilties 20
Tota abitos 3062
Fund Equty:
Retaned eamings - unveserved and undosignated 18164
Total Func Equy o5.16¢
TOTAL LIABILITIES AND FUND EQUITY irzes

The accompanying notes are an Integral part of tisstatement

125360
125599

76t



STATEMENT B

HASHGTON PATISH GAS UTLITY OSTRCT 0 2

WASHNGTON PARISH COUNCIL
Frankinton, Lovsiana

STATENENT OF REVENUE, EXPENSES AND
CHANGES IN RETAINED EARNINGS

Forthe Years Ended Decomber 31,

200
Operating revenues:

o s wom
Forfeted dcounts 14288
Overread meters

and aqustrerts s
Micellsneous income 2808
otal operatng revenues. X

Operaing oxpenses
of gas sod 212

Sing o

ad det provision
‘Goneraland seminstive
(scheduie 1)
Depracaton

Total operatig expenses

Operatngincome (lose)

Gthorrovanse:
Intecest 1813
Other
o o “000)
Revenus bon intrest 21387
Nt Income. as7es
Reained earmings. beginning o year 125398
Retained earmings, end of year s ey

The accompanying notes are an integral pat o this statement.

10-
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STATEMENT G

WASHINGTON PARISH GAS UTILTY DISTRICT NO. 2.
T

WASHNGTON PARIH COLNCIL
nton, Lousiana

STATEMENT OF CASH FLOWS
For Years Ended Decamber 31,

2000
(Cash flows from opersing actvtes:
Operating ncame s 10sss0
Deprecaior 34180
Amorizaton
(increase) decrassa i sccounts recsvle 3172)
Ircrease)decrease ninventory so81
(ncronse) dacrosse i iner o %
Incresse (decrsase) in s i (20299
s G e bt 1.460
e o) n s o 10703
o ot ) ot vt [
(Cash flows from capital and releated inncing actvtes
Funds borowed 100,03
(Incroase) docroase i deared bond cost !
(ncroase) docroase i restricted assets (02%2)
Princpal payme w8772
Intrestpayments on b (u2oe0)
s o e & gy nd »
Payments o sapl asusons (134,187
Net cash providd (used) by nancig actvies ZE=

Cash flowsfrom investing sctviies:
Intrest receipts ot ran rom restrictd s
e ot vy oy i s

NetIncrease (decrease) In cash and equivalents )

(Cash and cash squvalnts, bagnning of yoar sz

(Cash and casn equvalents, endofyear as1s

“The accompanying notes are an integralpart o this satement

RIS

m
i

241
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STATEMENTD

WASHINGTON PARISH BAS UTILITY DISTRICT NO. 2
OF

WASHINGTON PARISH COUNCIL.
Franklinton, Louisiana

‘Statement of Revenues, Experses and Changes in
Retained Eamings - Budget and Actual

For Year Ended December 31, 2000

Opsrating revenes:
Gas sales S4100  S40183 S 49185
Fortited discounts 1300 14288 1268
Adjusimentioverraad meters o0 @2 7068
Miscellaneous ncome 750 2656 2118

ol operatng revenues w0 saer Seer

Operating deductions
Gas purchases 208500 asse
Bad debts 7,000
Goneraland adm. experse 121375 1143531
Depreciation 30325

Totaloperating deducions 565,200

Operatingincome. 79550

Non-cperating tems:
interestncome 10000 1513
Litgation caim - @0.000)

Bond interest expense @os7s) @136

Net Income (loss) 62,675 43765 (18,810

Retained earings, beginning 12530 125369 -

Retained eamings, ending siesors  steatss  S(18910)

The accompanying notes are an itegral partoftis statement

-12-



NOTES TO FINANCIAL STATEMENTS



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2

\WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
ecember 31, 2000

INTRODUCTION

jashington Parish Gas Utiity District No. 2, was created

Wasmng(un aron Pl sy on Jl 7. 1972, undor rowsions asmorsed by LR

'@ purpose of the district was 1o’ build and maintain a natural gas

dstribuion system for the rural area in e westem par of Washingion Parien Tre
X itribution lines of 165 miles.

The accounting and reporing poliies of e dirict re he responisiity of 2
five-member board 2) appointed by th

Coundl. These accaunting and roporing poliies conform 1o generaly acceptsd
sccouning princiles a5 sppicable 1 snerpise funds of 8 goverment sty
s and reporting procedures aiso conform to the guides set forth in
the Loisans Wiicie) Al an Accouning Guice and \o the sty st guice.

Local Governmental Units board

o ravisions of e sond onte os adepied n 3 esaiton
5 August, 1973

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A. BASIS OF PRESENTATION

‘e accompanying component unit financial statements of the Washington
Parish Gas Utiity District No. 2 have been prepared in conformity with generally
accepted accounting principles (GAAP) as applied to govemmental units. The
Govemmental Accounting Standards Board (GASB) is the accepted standard-
setting body for estabiishing governmental accounting and financial reporing
principles.

B. REPORTING ENTITY
govering authority of the parish, for reporting

e purposes,
WashingtonParish Gouncil i the finencel repoing endly for Washmvtun

13-



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2
OF THE

WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS.
December 31, 2000

‘The financial reporting entity consists of (a) the primary government, parish
council, (b) organizations for which the primary govemment is financially
accountable, and (c) other organizations for which nature and significance of
their relationship with the primary government are such that exclusion would
5@ the g or incompete.

ovemimenisl Accounting Sindards Boerd Stisment Mo. 14 estabisred

el or deleining wich cemponent i shouk be coraidered pat o the
estingion Parah Gounci o fancal reporing purposes. Tho backs

o including a potential component unit within the reporting entity is ﬁnam:al
‘accountability. The GASB has set forth criteria to be considered in determini

nancial acomuntabily. This cteria mcludos

1. Appointing  voting majority of an organization's governing body, and

a. The ability of the parish council to impose ts will on that organization
andlor

5. The potental for the organization to provide specific financial benefits
oor the

2. Organizations for which the parish council does not appoint a voting
‘majority but are fiscally dependent on the Parish Council

3. Organizations for which the reporting entity financial statements woud be.
misleading if data of the organization is not included because of the
nature or significance of the relationship.

Because the parish council appoints the governing board and has the ability
to significantly influence operations, the district was determined to be a
the Cot

14



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2
OF THE

WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
December 31, 2000

The accampanying financil statements prosent irformation mly on the funds
maintained by the district and do not present informatior ish council
the general goverment servies provded b hat govemmema\ unit, or the

C. FUND ACCOUNTING

The Washington Parish Gas Utiity District No. 2 s organized and operated
n a fund basis of accounling whereby a self-valancing set of accounts
(Enterprise Fund) is maintained that comprises its assets, liabilities, fund equity,
venues, and expenses. The operations are financed and operated in a manner
similar to
cost (expenses, including depreciaion) of providing service on a continuing
basis be financed o recovered primarily through user charges.

D. BASIS OF ACCOUNTING

The accounting and financial reporting treatment applied to a fund is
determined by its measurement focus. The enterprise fund is accounted for on a
“flow of economic resources’ measurement focus and a determination of net

d capital maintenance. With this measurement focus, all assets and
all liabities associated with the operation of this fund are included on the
balance sheet. The Enterprise Fund uses the accual bass of accounting

unnnmes e incuted The Distict uses the follwing practies i recoring
@i revenue and expense

Revenues

Al revenues are susceplible to accrual basis of accounting. Gas
revenues are billed on a recurring monthly basis, as gas is used by the
Districts customers. Bills are rendered at the beginning of each month for

Interest income is paid and recorded on a montly basis, with the
of some interest on U § treasury notes paid on a quarterly basis. Interest is
accrued as eamed on those treasury not



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2
OF THE

WASHINGTON PARISH COUNCIL.
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS.
December 31,

Expenses

The district records expenses as they are incurred. Gas purchases are
billed monthly and paid the following month. Supplies purchased during the.
month are normally paid the next month.

£ BUDGET

The proposed budget for 2000 was presented at the January 2000 mesting
and adopted at the February 2000 board meeting. The budget is prepared on
the accrual basis of accounting, with additional provision made for bond debt

basis as a part of their management of the system. The 2000 budget was not
ted. The 2001 had not been adopted as of the date of this report. It is
however, planned for adoption at the June 28, 2001 meeting

F. CASH AND CASH EQUIVALENTS

Cash Includes unstited amourts n demand deposts, inoret bearg

demand def money market accounts. The distrct includes in cash and
Cach, auivalons, amounts i ima doposts. and those invesiments. i bank

certiicates of dep matrity of o s

Under state law, the district may deposit funds in demand deposits, interest-

bearing demand deposits, money market accounts, or time deposits with state

banks organized under Louisiana law and national banks having their principal

offices in Louisiana. These are classified as investments if their original maturity
d 90 ays. Investments are stated at their fair market value.

G. INVENTORIES.

The District purchases their estimated monthly gas allotment based on
historical analysis. By agreement with El Paso Energy Co., the District i
allowed to store any surplus gas in the EI Paso Energy Co. facilities
Inventories of gas are valued at lower of cost or market and are expensed using
the first-in first-out method.

16



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2
OF THE

WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
December 31, 2000

H. RESTRICTED ASSETS
Bond Reserve and Contingency Funds

‘The Revenue Bond Reserve Fund and Contingency Fund were established
28 part o ihe $755,000 gas ity reverue bond series 1968 indantrs. The

(8253 per month) to pay for any emergency repairs or other contingencies that
rey sea  Thers o o medm baarce esabisred kor s e

o funds acceptance
o iha ow daruton Ine

‘The funds included as restricted assets are offsat in restricted liabilites.

Customer Meter Dposits
Money received for wtiity deposits paid by new customers is held at Hancock

nt
receivable balance due and any remainder s refunded to . Current
meter deposits are: large commercial $150, small retail $125, and homeowner
100,

Bond P sits

Money received from USDA Rural Development as advances on the bond debt

issued June 1998. Funds in this account are used to pay for cost of construction

of the extension of the distribution lines and meters. At December 31, 2000

construction is mmp\e(e and the District is awaiting final approval from
inage of

due the contractor

17-



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2
OF THE

WASHINGTON PARISH COUNCIL.
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
December 31, 2000

IGATION CLAIM FUNDS

Money set aside to pay for the settlement of a suit against the Distrct. At the
time of the claim the District did not have liabilty insurance. The board agreed to
a setloment of $40,000 in the case. They are to pay $20,000 May 1, 2001;
and an aditional $20.000 May 1, 2002

J. FIXED ASSETS

Fixed assets of the district are included on the balance sheet of the
enterprise fund at historical cost. Interest costs incurred during construction
were capitalized. Depreciation of all exhaustible fixed assats is charged as an
expense against operations. _Depreciation Is computed using the straight-iine
method over the estimated useful lives as follows:

Gas system 40 years
Gas meters. 20 years
Office equipment 10years
Other equipment 5

K. LONG-TERM LIABILITIES

Long-term liabilities are recognized on the balance shest of the enterprise
fund. For the dekict s i reprosenta by the belence cf bonds cue, and
payable after one year
CASH AND CASH EQUIVALENTS

At December 31, 2000,
(book balances) totaling $6,515 in demand deposits, and cash on hand.

18-



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2
OF THE

WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
December 31, 2000

hese deposits are stated at cost, which approximates market. Under state law,
these deposils (or the resulting bank balances) must be secured by federal deposit
insurance or the pledge of securities owned by the fiscal agent bank The market
value of e pledged sacurts pus he federal deposit insurance must ot al rnee
qual the amount
o name of i pledging fscal agent Sank n & holdng of custodal bank that |8
mutually acceptable to both parties. At December 31, 2000, the District has $24,406
in deposits (collected bank balances). These deposits are secured from risk by
$100,000 of federal deposit insurance.

3. RESTRICTED ASSETS

At December 31, 2000, the District had restricted funds (collected bank
balances) as follows:

Collected
Book Value
Meter Deposit Funds:
posits s 19232 $16.472
Interest-bearing demand deposits 17213 17213
Time deposits 7,000 7,000
Reserve and Contingency Funds:
Interest-bearing demand deposits  $ 5,950 $ 5950
Bond proceed funds:
Demand deposits 18398 $18.398
Litigation ciaim funds:
Demand deposits 40000 40,000

During 2000 there were no deposits which exceeded the $100,000 of federal
deposit insurance.
1e-



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 1
OF THE

WASHINGTON PARISH COUNCIL.
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
December 31, 2(

4. ACCOUNTS RECEIVABLE

Accounts receivable consist of customer account balances at December 31,
2000 - $123,926, less accounts to be written off of $12,872, plus un-billed revenue
of §31,845.

5. BAD DEBTS

Uncollectible amounts due from customers' receivables are recognized as bad

debts at the time information becomes available which would indicate the un-
collectibilty of the particular receivable. The bad debts are charged off against an
allowance account established as an average of the last 3 years charge offs, or the
‘average percentage of charge-offs to sales, whichever is greater. Calculation of the

Charge-offs
Percentage to sales
urertsales 3458 199 $545
werage charge-off _x1.15% i

00 2 74
$ 5728 12,013,

$ 4005

“Allowance account balance 1/01/00 S 8655
Less curentyear charge-off ( 1512)
Current year provi 5728
Alowance socaunt baance 12131100 $ 12872

20



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2
OF THE

WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
December 31, 2000

6. FIXED ASSETS.

Al fixed assets are stated at historical cost. Following is a summary of the activty in
the fixed asset accounts for 2000:

Balance Additions Deletions Batance
Gas system 1,131,623 1131628
meters - - 12,440
Offce equipment 2.150 N
ot 11517 - 34545
New Extension 120520 380,900
Totals EREITY TS 134,187 S Tses.tat
A
Accumulated
< tion
Gas system § 1131623 5 730885 §
Gas meters 12440 5174 3266
Office equipment 9633 4424
Other equipment 34545 6583
New ine extension 380,900 -
Totals S iseoial 5 751066

The Board of Commissioners elected to capitalize interest during the constructior
poriod of the new line extonsion.  Gapitaliegd intarast in the ameunt of $10.769 1+
included in the cost of the new line extension.

-21-



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2
OF THE

WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
it 000

7. USDA RURAL DEVELOPMENT BONDS

$745,043 of par 1998
dated June 1. i purpose g
extansions,
126)

1998-October 2000,
payable to the USDA Rural Development. Payments of $5,056 commenced July 2000,
andinclude 4.755% per In additon
pa debt, the
A ).

onthis loan. Following is a schedue of future debt payments on these bonds:

Year Principle _interest Total
2001 § 25814 S 04858 S 60672
2002 27.067 33605 60672




WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2

WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS
oer

8 NOTES PAYABLE-RESOURCE BANK
Frankinton,
This is an

La . computer, comp .

June 18.199 per
interest at 8.5% per annum for 36 months. Following is a st of future debt payments:

Yoar _principle _interest _ Total
2013, T 3 5 a8

2002 1874 6 193
Toal 3 8322 5 47§ 7

9. LITIGATION AND CLAIMS
s , 2000,

lawsuits:

suitat
their Aprl 26, 2001 board meeting. The settiement totaled $40,000 and s to be
paid intwo payments: (1) May 1, 2001-520,000, (2) May 1. 2002.
Magee lawsit- The Districts attomey has stated that he fees this case doss not

3 at

app
the time of thi

10. COMPENSATED ABSENCES
e Disict voted ottt Augut 9, 200 metngto o fl e mpicyes 1o
to accrue one. month

accrue sick time of up to 18 days. Employees are
ommencing Septemer 2000 Sice trre wete ny 4 deys sccrued at year o ond ro
2000,

pr

1. LEASES

The. under a capit
31,2000,

23-



WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2

E
WASHINGTON PARISH COUNCIL
FRANKLINTON, LOUISIANA

NOTES TO FINANCIAL STATEMENTS

31,

12. ON-BEHALF PAYMENTS

Certain_operating expenditures of the District are paid by the Washington Parish
Counci. The Districts office is located in a building leased by the Council. The Counci
pays the rent and utiities on the building (offce space approximaiely 80 square foel).

13. SUBSQUENT EVENTS

At the April 2001 board meeting the commissioners voted o accept a settiement of the
Knight lawsuit (see note H) or a sum of $40,000

cceptance of is
S s ey 209 mcing

24



SUPPLEMENTAL INFORMATION



Schede 1

WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2

WASHINGTON PARISH COUNCIL

GENERAL AND ADMINISTRATIVE EXPENSES.

Franklinton, Louisiar

na

Forthe Years Ended December 31,

Salaries
Clercal expense & meter reading
Payroll taxes.

Accounting services.

Legal e

Board of Commissioners expense
Paying agent fees

Operating nterest

Insurance

Warshouse rent

Supplies and expense-office.
‘Supplies and expense-gas ine
Repairs and maintenance

Meter replacement

‘One-call concept

‘Severance taxes

Amortization of bond issuance cost
Miscelianeous

Total

See audiors report
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2000

s 50110

3543

6825

s 135728



Schedule 2

WASHINGTON PARISH GAS UTILITY DISTRICT NO. 2

E
WASHINGTON PARISH POLICE JURY
FRANKLINTON, LOUISIANA

BOARD OF COMMISSIONERS COMPENSATION

For the Year Ended December 31, 2000

The Board of Commissioners of the district, consist of five members appointed by the
Washington Parish Government. The following schedule of compensation paid to board

54 of the 1979
Session of the Louisiana Legisiature. Compensation did not exceed provisions of R.S.
33:430581]

Mestings _Board Fees Travel Total
Wil smih Jr. 2 s w0 s M s 126
Louis A Jones 3 25 189 304
Ralph Riey 12 %0 o 1528
George Mckenzie 12 %0 154 1084
Joe H. Davis 12 %0 & 063
Charte Bowin 7 525 13 3

Totais

) 1,2000
Ralph Riley 1years
.M. Thomas. 2years
Joe Davis 3years
4years

Lous A. Jones
Wil Smith, Jr. 5 year




MANAGEMENT'S CORRECTIVE ACTION PLAN

‘SUMMARY OF PRIOR YEAR FINDINGS



Schedule 3 Schedule 3
WASHINGTON PARISH GAS UTILITY DISTRICT NO 2
SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FNDINGS
ISCAL YEAR ENDED DECEMBER 31, 2000
Fiscal Year Pranned Conective
Finding Cormective ‘ActonPartal
Intaly ‘Action o
Rel_No._Occurred Deserigtion of Findi Taken Acton Taken
Secton - Compiance and Intemal Control Report
9.1 123174 Lack of soparation of duties of
unesolved
require additonal checks and
balances by the CPA, and
other functions s
explained.
%2 12mue7 meterand  resoived
by the senvce
man, and reference is made
0.3 workorder number on the
purchase order.

-



Schedule & ‘Scheduie 4

WASHINGTON PARISH GAS UTLITY DISTRICT NO2
MENTS CORRECTIVE ACTIO!
R CURRENT YA FDNGS.
FISCAL YEAR ENDED DECEMBER 31, 2000

Nameof  Ancipated
Contact  Completion
Ret.No. _Descripion of Findings Person Date

Secton 1-Compliance and Intemal Conlrl Reports:

20001 Nosogrogationof duties  This wil continuefobeanur-  Ralph
for cash receipts and resolved matterof conrol due  Riey.
ARbiling tothe limitd funds avalzble to

e necessary to

W02 Annualbusgls ok o Offcsclrkwlplcecnthe Jeane

stmlymamer,and condaranoleloapina  Jones 1 2001
necossary amendme rd member (o prepare and
were not made present the up-coming year

budget at the Nover

meeting and adopt the bucget

atthe Decenn

‘Section Il-Management Leter:

W03 Employes i recos ot Presdntlappintaloar g iy 15,2001
properly approved or verified Riiey

approval i noted on time.
rocords pror to signing payrol
checks.

2004 Moty lngs maledt Procsdur mamalisiobe  Faph  Novemter 30, 101
e apeerieovaad R
nd biling

meter reacing,
dates.

-



Schedue s Scheduo &

WASHINGTON PARISH GAS UTILITY DISTRICT NO 2
GEMENTS CORRECTIVE AGTION PLAN
URRENT YEAR FINDINGS.
FISCAL YEAR ENDED DECEMBER 31 2000

Doses

and no policy Sel up 10 calectwritien not
deliquent accounts



Schedue 5 ‘Schedule 5

WASHINGTON PARISH GAS UTILITY DISTRICT NO 2
'SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
FISCAL YEAR ENDED DECEMBER 31, 2000

Federal  Agency or
Federal GrantorPass-hough Grantor/ ~ CFDA  Pass-ihrough  Disbursoments/
Program Tite Number Number Expendiures
U.S. Department of Agrculure
Passod through Rural Developmert
Senvices

‘Water and Waste Disposal Systems.
for Rural Communiles
Loan - 758,000 (award 10418 [ s seme



